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TAGS: EFIN, BE, PFOR, PO 

SUBJECT: BELGIAN FINANCIAL ASSISTANCE FOR PORTUGAL 

1 . IN THE PAST FEW DAYS, WE HAVE HAD SOME INDICATIONS 

THAT THE BELGIAN GOVERNMENT WAS RECONSIDERING ITS POSITION 
ON JOINING THE U.S.-LED BALANCE OF PAYMENTS ASSISTANCE 
PROGRAM FOR PORTUGAL. OUR INQUIRIES OF FOREIGN AFFAIRS 
HAVE, HOWEVER, GONE UNANSWERED. 

2. TODAY, JULY 1, VAN YPERSELE OF THE FINANCE MINISTRY 
TOLD AN EMBOFF ON CONFIDENTIAL BASIS THAT THE CABINET 
HAS APPROVED IN PRINCIPLE A $3 MILLION DOLLAR EQUIVALENT 
GUARANTEE AUTHORITY FOR PRIVATE BANK LOANS IN BF TO 
PORTUGAL. THE GUARANTEE WILL APPLY TO MEDIUM TERM 
FINANCING AT MARKET RATES WITH NO RPT NO TIE TO BELGIAN 
EXPORTS. VAN YPERSELE SAID THAT BELGIUM HAS TAKEN THIS 
DECISION AS A GESTURE OF GOOD WILL AND COOPERATION 
TOWARDS PORTUGAL - AND TOWARDS THE UNITED STATES. 

3. VAN YPERSELE DOES NOT KNOW WHEN THE BELGIAN 
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GOVERNMENT (I.E. THE FOREIGN MINISTRY) WILL NOTIFY US 
OFFICIALLY OF ITS DECISION OR ANNOUNCE IT PUBLICLY. 

HE SAID THAT THE FINANCE MINISTRY WOULD HAVE TO CONSULT 
WITH THE PRIVATE BANKS ON MODALITIES AND OBTAIN SPECIFIC 
AUTHORIZING AUTHORITY FROM PARLIAMENT BEFORE THE 
GUARANTEE COULD BE IMPLEMENTED. 
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4. TO PROTECT VAN YPERSELE AND PENDING OFFICIAL 
NOTIFICATION BY THE FOREIGN MINISTRY, WE REQUEST THAT 
ADDRESSEES HOLD THIS INFORMATION CLOSELY WITHIN USG 
AND NOT RPT NOT DISCUSS IT WITH THE BELGIAN EMBASSY, 

WASHINGTON OR WITH THE PORTUGUESE OR OTHER GOVERNMENTS. 

RENNER 


CONFIDENTIAL 


NNN 
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